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If the anount of the Funds held by Lender. together with the future monthly installnients of Funds pavable prior ta the due
«_hl(—.- of taxes, assissments, inturance premiums and ground rents. thall excecd the amount required to pay said taxes, assessorenta,
1nsdratice promiums and groucd ronts ss they fali due, such eacess shall be. at Borroner's option, either promptly repaid to Borrower
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I urder paragiaph 18 Lereof the 1: .perty is sol or the Projperty 15 otherwise acquired by JLender, Lender shall apply, no later

than unmediately prior to the sale of the Proporty or 115 acquisitien by Leénder, any Furds keld by Lender at the time of applica-
tion as a credit against the sums sccured by 1his Mortgaze.

3. Application of Payments. Unless applicable lan provides otherwise, all payments received by Lernder under the Note and
parugraphs 1 and 2 bereof <hall Le applied by Lender first in pavment of amounts javable to Lender by Borrouer under paragraph

2 Lereaf. than to interest pavable on the Note and on Fuoire Advancesof any. and then to the principal of the Note and o the
principal of Future Advances, if any.

4 Charges: Liens. Borrower shall pav all taxes. assesements amd other charges, fines and imrpositicns attributable to the
Prop<rty which miay attain a priority over this Mertgage, and ground renws if any. at Lender’s option in the manner provided
urnder parsgraph 2 hereof or by Borrower making pavinent. when dse directly to the pavee thereol. Borrower shall promptly
furnish to Lender all notices of amounts die under this prasgraph. and in the event Borouer shall make payment directly,
Borrower hall promptly furnish to Leader reedipts eviderving such payments. Borower shall promptly discharge any len which
bas prionity over this Mortgage: provided, that Borrower shall not be required ta dischargs any such len so loog 2s Borrower shall
2gree 1N writing to the pavient of the ot ligation secured by sich Len tn o manner acceptable to lender, or shall in good faith
conte =t sueh Len by, or defend enforcernent of suck Hen in. ¥ gal proceadings which aperate to prevent the enforcement of the lien
or forfeiture of the Proporty or anyv part thereof.

S. Harard Insurance. Borrower shall keep the immprovements now existing or kerealter erected on the Property insured against
toss by Fire, hazards included within the term Yextended coverage”. and such other hazards 2s Lender may sequire and in such
amounts and for such periods a5 Lender may roquire; provided. that Lender shall not require that the amount of such coverage
excoed that amount of coversge reguiresd to pay the sums secured by this Mortgage.

The insurance carrier providiog the insuracee shali be chosen by Borrower sublect to approval by Lender; provided, that suck
spptoval shall not e unreatenably aitkbeld. Al promiums on insurance policies shall ke paid at Lender’s option in the manner
provided under parsgraph 2 bercof of by Bortower making paynient, when due, directly to the insurance carrier.

All insurance poticies and renewals thenof shall Le in farm aeoeptable to Lender and shall include a standard mortgage elause
in faver of and in form zoooptable to Lender. Lender ~hall Lave the nght to kol the policies and renewals thereof, and Borrower
sall promptiy furnash to Lender all renenal notives ared all rereipts of paid premiume. In the event of loss, Borrower shall give
prompt notice to the inamance carrier and Lender, and Leder may make proof of loss if not made promrptly by Bortower.

Unlss Lender und Bomowor sthorwise agree in whiticg, ansunsnee procecds shall be applied to restoration or repsir of the
Propanty damezged, providesd sl restoration or repr is cconomically feasible and the security of this Mortgage is not thereby
imjaaired. If -uch sestoration or re;air is mot economically feasible oo if the sceurity of this Morigage would be impaired, the
tsurance protcds shall be appliad to the sams secured by thizs Mortgzge, with the excess. if any, paid to Borrower. If tke Property
12 abandoned by Borrower or of Borrower fails to respond to Lender within 30 days alter notice by Lender to Borrower that the
insirance earrier offers to settle a ¢laim for insurancs benefits. Lender i< authorized to collect and apply the insmirance proceeds at
Iender’s option citker to restoration or repair of the Property o1 to the sums secured by this Mortgage.

Unless Eender and Borrower othiraise agree in writing, any =uch application of proceeds to priceipal shalf not extend or

jostpone the due dite of the mosthly installments referred to in paragraphs 1 and 2 hercof or change the amount of ruch install-
ments.

If under paragraph I8 Lereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
jolicics and in and to the proceeds thereof (1o the extent of the sume =ecured by this Mertgsge immedistely prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisilion shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Rorrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
Jease, if this Mortgage is on a leaschold. If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-lawe and regulations of the condominium project and
constituent Jocuments.

7. Protection ol Lender's Security. If Borrower fzils to perfonin the covenants and agreements contained in this Morigage, or
if any action or procecding is commenced which materially affects Lender's interest in the Property, including. but not limited to,
eminent domain, insolvency, code cnforcement, or arrangements or procecdings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appeamancis, disburse such sums and tske such action as is pecessary to
protect Lender's interest, including, but not limited to. disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, suth amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shali bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary o applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. )

8. Inspection. Lender may make or cause to be msde reasonsble entries upon and inspections of the Properly, provided thst

Lernder shall give Borrower notice prior to any such inspectlion specifying reasonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for dsmages, direct or consequential, in connection with any condemas-
tion or other taking of the Property, or part thercof, or for convevance in Heu of condempation, are hereby assigned and shall be
paid to Leoder.

In the event of a total taking of the Property, the proceeds shall be applied to the tums secured by this Mortgage, with the
cxeess, if any, paid to Borrower. In the cvent of a partial taking of the Property, unless Berrower and Lender otherwise agree in
wriling. there shall be applied to the sums secured by this Mortgage such proportien of the proceeds as is ¢qual to that proportion
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